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2919 JANE 7 aFe MAE G| YA BE F Y-S GAIh Heb
WFFEAG UG B FAAE ol 15 SHS 2T Do} AE Aok
EG <19 4>l M sk 2ol AdA $7b grdtn Qe AL AuFe dse] 0 T
Bo Pash AgHE 9GP U Bl WE FF gAE Ad ZeR Aol 2
5 87} 4287 9ol ohlehs AL s B 2esk dnk o714 Ada e
AAZ A} olFol7l dE AL BAR @ Aol Az dEe D= B
23he $a47} Q7] WRolth. 988 PSR b Soluh Bl 41§
WE TRt ghse AE B 0E /1602 2 R FeAt BE £E U
S AR 5 vk dol AdR FE AgUEI GuriZe] BE TFE £
adw AAS A gUiET gudEe] A £E PR <13 2olM Huy
Zo] 27h FAYL YAT W Hol= AU A 57t FHdn BE o
gustE B o 42dAY B E F shiw gadnd A8UE A 57 gk
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Mgl AEUES o gol AFSE TI 2FelA Uehts AdA S0 F4% dak
A3 Ak PRI EAGY AgTizel HAHAoR I AGS RHen UL
s we 73 9o

Feluet A ele vdt 5871850 2w FRAEA Arleta ok A
EF ok o] s tiEAlgel £ AL ohlw F871de] el wet AR b
AFER AESE Atk B8 T 8718 2F WellM = dE dFe SR
b A 9 AR ok 2 ATl e 28 dEAE, A58 HEAE,
Aol thete] F2 s AEuA ot 4 28] A or At
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ry =AEFEHY 29 AL EE00R € olsh =

<E 2> 7|EZe|2t tHE F2ls 2ol A

N=16 ) r T T1s Ty Tas
T 1
r 0.7863 1
. 0.9016 0.7366 1
T 0.6976 0.4096 0.7928 1
T 0.6532 0.9091 0.5988 0.1195 1
Ty 0.7283 0.9791 0.7066 03112 0.9629 1
el <i 2>oA UiE FE7t ZIEeelet o ABRIAE YE a2 SellA
T 239 drtk A8UE FEvt 7P & ABASTE Zta 9ol &3 A&dE wEvt
Z1Eaelet AHAETPESE o8 o9A AHEEAE ARl g a8y o
S8 o2 9 W2 (Fisher equation)o|2til® Eele= BWaa2l(i,) A4da23,) 1

°of HAE HEM= 287 3

ANA ri BEES SuisH, o] He Ao B YAT e A
golth. tEAgel Fele wE wEgeloln. & 44 UE AddM gt Fee
YEge e 4Age dete] 2SR wde Folof Btk ohgel AdFeE
AARAEIE DA welol Yk webd ed AW AgUE Fel(r)E FEUSE

L
AYuEE s 4 @ 2L 37
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k7)ol A9 715232 0.88%, E7HICE 1.38%cl Al 230 dvt AedE F2|vt
4.48%RA = 2 A7) A S o] &3t oS3t gho] 4.08%°]tt. ol gt A¥E ut
Fog ta AE ket gE &% VEan A3 E el A&l wet 23
&3 F2l7t A BT AR didste e dd ojde A7) gls Aolth
<IE 3> 2™ M2tHE F2l(r)e FHEA At
A A FFEeat P%k 95% 18] T3t
71+ad 1.531 0.100 0.000 1322 1.740
U E VIS E 0.547 0.141 0.001 0.252 0.842
BANSE -0.076 0.121 0.535 -0.330 0.177
(By) 2.034 0.204 0.000 1.608 2.460
R-squared = 0.9440
Durbin-Watson d-statistic(4, 23) = 1.7525
Mean VIF = 1.12

<z 5> 2d MEUE m2 FE Z2f

o -

T T T T T T T
2010h1 2012h1 2014h1 2016h1 2018h1 2020h1 2022h1

actual — — — fitted |

ae i UEAgel 489 AP BEL URFEAPIE SUs A g 2
A% 2 34 Ak <E 405 2ok 29 BEAAMS 39 dsts e He A
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2
o 2ed @vg%e} @ ae 71%—%0 Aol AR FANAA AAE
i

49 A= oA HE BARl o2 Al 95% 4A1E 1] hekgke o] -85t
= 83 932 & = IS Aoty add = tiFFeAe] A F2l9 <k 4>
o FAEA Az 1ol e 4 FE gz Yehld <0y 63 2ok

<I 4> HEFSAE 7t58T Fel(r)el HEAM Z3H 1
A A FFEeat P%k 95% 18] 7t
71=ad 7.719 0.956 0.000 5717 9.721
U E VS E 0.132 1.349 0.923 -2.691 2.956
BANSE 0.268 1.158 0.820 2.156 2.691
&(By) 13.662 1.947 0.000 9.588 17.737
R-squared = 0.7954
Durbin-Watson d-statistic(4, 23) = 0.7604
Mean VIF = 1.12

T T T T T T T
2010h1 2012h1 2014h1 2016h1 2018h1 2020h1 2022h1

actual — — — fitted
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1T B BTUE AB3Nd BEAAL. UL N ETA} Wiela U
o sueha Bl FHE NG ol gel YRS Fele Fol 37.7%E
O 39 A5} ROIR ASe 95 AT SHBUE A8 hE 26706015,
vlZe) Fel Qe met Seuets /1EFUE A9 sFsAel gk d 87
8 s 9 Ae pAs FF raeAge Fed 3%

,J_. =
&R Hage] FAR Aste] AEE AlokE & Aoz ot
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o

Q o & 2 off ox oo
JH ofy 2L nﬁm
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A

m‘10
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A Study on Interest Rate Ceilings in South Korea’s Micro Lending
Markets

Chul Choi*
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University

(Abstract)

South Korea’s micro lending markets are subject to interest rate ceilings. This regulation
has been tightened all the time while interest rate levels in the markets have on the whole
maintained a downward trend. The highest interest rate continued to be cut repeatedly and it
was finally lowered from 24% to 20% (per annum) in July 2021. Recently, however, interest
rates have turned to an upward trend and financial institutions are having difficulty in raising
funds. Accordingly, it is natural that interest rates rise. Since micro lending markets are most
directly affected by the regulation and there is no way that interest rates exceed the upper
limit, micro lending providers are greatly restricted in their businesses. Moreover, the demand
for loan cannot be met in the markets. If this situation continues, micro lending markets will
shrink further and their sustainability will be seriously threatened.

This study examined the current state of South Korea’s micro lending markets and made
estimations of appropriate interest rates according to changes in economic conditions such as
an increase in the base rate. For example, if the base rate of the Bank of Korea is 3.0% per
annum, the lowest predicted interest rate in the markets is 26.7%, far exceeding the current
ceiling of 20.0%. Although lowering the ceilings is based on a good intention to alleviate the
interest burden of borrowers, it entails excessive control over the markets which reduces loan
opportunities through the markets and brings vulnerable borrowers into unfavorable outcomes
that they would have avoided if possible. Therefore, it is desirable to set a ceiling compatible
with the current market situation or to make it higher with an allowance.

Keywords: Micro lending market, Interest rate ceiling, Financial inclusion, Micro lending
service provider, Unsecured loan
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